US DEPARTMENT OF THE | NTERI OR
M neral s Managenent Service
Royal ty Managenent Program

ROYALTY- I N- KIND CONTRACT SURETY BOND DATE BOND EXECUTED BOND NO

(See Instructions on reverse)

PRI NCI PAL (Legal nane and busi ness address, including county) PRI NCI | PAL' S TYPE OF ORGANI ZATI ON
[1 I'NDI VI DUAL [1 PARTNERSH P
[1 JO NT VENTURE [] CORPORATI ON

STATE OF | NCORPORATI ON

SURETY (nane and busi ness address, including county) STATE LI CENSE TO TRANSACT SURETY
BUSI NESS

STATE OF | NCORPORATI ON

RECI TALS
1. Principal and surety are bound to M nerals Managenent Service (MVS) in the
sum of
United States Dollars ($ ), for the payment of which principal and surety jointly and

several ly bind thensel ves, their successors, assigns, and |legal representatives.

2. Successful execution of this bond is necessary before the principal and M5 can enter into Royalty-In-

Kind (R K) Contract Number , herein called the original contract, which will have an effective
date of and will be executed in the Denver Federal Center, County of Jefferson, State
of Col orado.
SECTI ON ONE
DURATI ON

This obligation shall run continuously and shall remain in full force and effect until and unless the
bond is term nated and cancel ed as provi ded herein or as otherw se provided by |aw

SECTI ON TWD
LI M TATI ON

This bond covers only the original contract and any extensions thereof that are granted by MVS incl udi ng
the tine period needed for MV5 to reconcile the contract, with or without notice to surety and during the
life of any guaranty required under the contract.

SECTI ON THREE
CONDI TI ON OF OBLI GATI ON

If principal fully perforns its obligation(s) under the contract and any extensions thereof that are
granted by MVS including the contract reconciliation period, this obligation shall be void; otherwise this
obligation shall remain in full force and effect, subject only to the provisions of this bond.

SECTI ON FOUR
NOTI CE

The surety is liable upon discovery by M5 and notification to surety of any fact or circunstance show ng
a cl ai m hereunder.

SECTI ON FI VE
TERM NATI ON

Surety may termnate its obligation hereunder by notifying MVS by registered |letter 30 or nore days prior
to the term nation date, but such notice shall not affect this agreement in respect to any obligation which
may have arisen prior to the termnation date.

SECTI ON SI X
EXTENT OF LI ABILITY

The maxi mum amount of the liability of surety by virtue of this obligation shall
be

United States Dollars ($ ), plus accrued interest due on this anount.

SECTI ON SEVEN
MODI FI CATI ON OF ORI G NAL CONTRACT

Any deviations from additions to, extensions of, or nodifications in the obligations of the original
contract may be nade without the consent or know edge of surety and without in any way releasing surety from
liability under this bond.



SECTI ON ElI GHT
SEVERABI LI TY

If any one or nmore of the provisions of this bond are determined to be illegal or unenforceable by a
court of competent jurisdiction, all other provisions shall remain effective.

SECTI ON NI NE
Bl NDI NG EFFECT OF AGREEMENT

This bond shall be binding on surety and its successors, assigns, and |legal representatives.

In witness whereof, principal and surety have executed this bond and affixed their seals at
(desi gnated place of execution) on .

Pri nci pal
Si gnature (9S) 1. 2. 3. Cor por at e
O
Not ary
Seal
Name(s) & 1. 2. 3.
Title(s)
(Typed)
Acknow edgenent (required for notary seal):
Subscribed to and sworn to before me this day of

Notary Public

Addr ess (business or residence)

My commi ssi on expires:

CORPORATE SURETY

NAME& LIABILTIY LIMT

ADDRESS

SI GNATURE( S) 1. 2. Cor por at e Seal

NAMVE(S) & 1. 2.
TI TLE(S)
(Typed)

I NSTRUCTI ONS

This formis authorized for use in connection with MVS Royalty-In-Kind contracts. Any deviation fromthis
formw Il require the witten approval of the Chief, Royalty Accounting Division, MVS.

Corporati ons executing the bond as sureties nmust appear on the Department of the Treasury's list of the
approved sureties and nust act within the limtation listed therein.

An aut hori zed person shall sign the bond. Any person signing in a representative capacity (e.g., an
attorney-in-fact) must furnish evidence of authority if that representative is not a nenber of the firm
partnership, or joint venture, or an officer of the corporation involved.

Type the nane and title of each person signing this bond in the space provided. Corporate or notary seals
must be affixed as applicable. Notary seal s require acknow edgnent.




The Paperwork Reduction Act of 1995 requires us to inform you that this information is being collected by the Minerals
Management Service (MMS) to allow small refiners to provide surety to the Federal government. We estimate the burden

for thisinformation collection including the associated recordkeeping is 1 hour per Royalty-In-Kind Contract Surety Bond.
Comments on the accuracy of this burden estimate or suggestions on reducing this burden should be directed to the Information
Collection Clearance Officer, MS 4230, Minerals Management Service, 1849 C Street, NW, Washington, DC 20240.

Proprietary information is protected by the Federal Oil and Gas Royalty Management Act of 1982 (30 U.S.C. 1733), the Freedom
of Information Act (5 U.S.C. 552 (b) (4), the Indian Minerals Development Act of 1982 (25 U.S.C. 2103) and department
regulations (43 CFR 2). An agency may not conduct or sponsor, and a person is not required to respond to, a collection of
information unlessit displays a currently valid OMB control number.
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